
Extract from Hansard 
[ASSEMBLY — Tuesday, 9 September 2014] 

 p5853b-5854a 
Mr Mark McGowan; Mr Colin Barnett 

 [1] 

STATE DEBT 

626. Mr M. McGOWAN to the Premier: 
I have a supplementary question. The Premier claimed three years ago that debt would not reach $20 billion on 
his watch. How can anyone believe anything he says on this issue? 

Mr C.J. BARNETT replied: 
The Leader of the Opposition may not believe me, but — 

Mr M. McGowan interjected. 

The SPEAKER: Leader of the Opposition! 

Mr C.J. BARNETT: Certainly, I had the view—I still have the view—that around $20 billion is an acceptable 
level of debt. It is now above that, and we will be doing what we can. It will depend on the success of asset sales, 
and I hope the opposition supports that because it will require legislation — 

Mr B.S. Wyatt: It will depend on the success of asset sales? 

Mr C.J. BARNETT: It will. 

Mr B.S. Wyatt interjected. 

The SPEAKER: Member for Victoria Park! 

Mr C.J. BARNETT: Do not forget that the reason for surpluses occurring during the late 1990s and early 2000s 
was asset sales—Bankwest, the pipeline, Alinta, SGIO — 

Several members interjected. 

Mr C.J. BARNETT: That allowed — 

Several members interjected. 

The SPEAKER: Member for West Swan, I call you to order for the first time, and the member for Cannington. 
Member for West Swan, I tell you that if you are going to continue to shout over me, do not be surprised if you 
get named. 

Mr C.J. BARNETT: The point I am making is that there is nothing wrong with asset sales; indeed, they were 
extensive right up to the late 90s, before the previous government came to power. They are important. As I have 
said publicly, there is a distinction between good debt and bad debt. 

Several members interjected. 

Mr C.J. BARNETT: Well, listen to me. Mr Speaker, I am trying to answer the question in a civil way. The level 
of debt, as was forecast, is $22 billion. Of that, more than $20 billion is directly attached to electricity supply — 

Mr B.S. Wyatt interjected. 

The SPEAKER: Member for Victoria Park, I call you to order for the first time. 

Mr C.J. BARNETT: Electricity supply, water supply, health, public transport and major road projects—those 
are 93 per cent of the debt. When we get to a position — 

Several members interjected. 

Mr C.J. BARNETT: What a poor start the opposition is making. Ninety-three per cent of that debt is in building 
infrastructure in transport, health, electricity and water for future generations. That is wise investment. If we got 
into the situation that the previous Labor government got into in the early 90s, when it was borrowing to pay 
salaries, that would be bad debt. 
Mrs M.H. Roberts interjected. 
The SPEAKER: Member for Midland, I call you to order for the first time. 
Mr M. McGowan: That was the worst recession since the Second World War! 
Mr C.J. BARNETT: The worst recession since the Second World War? Give us a break! The Leader of the 
Opposition is completely out of touch. If he thinks this is a recession — 
Several members interjected. 
Mr C.J. BARNETT: What a joke. We are now, according to the Labor Party, in recession. Goodness me. 
Mr M. McGowan interjected. 
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The SPEAKER: Leader of the Opposition, I call you to order for the first time. Premier, can you wind this up, 
please. 

Mr C.J. BARNETT: I am trying to, Mr Speaker. 

We want to keep debt at $20 billion or so; that is our target. We face the serious issue of falling iron ore prices 
and the serious issue of our share of GST falling to 37c or whatever it is today, and continuing to fall. 
Interestingly enough, the opposition sides with the east coast; it does not side with Western Australia. 

Mr W.J. Johnston interjected. 

The SPEAKER: Member for Cannington, I call you for the second time.  

Mr C.J. BARNETT: I conclude by asking why the opposition seems to support the concept that, on behalf of 
Western Australian families, the Western Australian government should be giving $500 million to Tasmania, 
$750 million to South Australia, $600 million to Queensland and $1.7 billion to the Northern Territory. 

Mr J.R. Quigley interjected. 

The SPEAKER: Member for Butler, I do not want you shouting to drown people out. 
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